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History of the Petrodollar System

\'1
A8

1944: BRETTON
WOODS SYSTEM

USD pegged to
Gold ($35/0z).
Other currencies
tied to USD.

P
&®
“Hioae"

Nixon ends gold
convertibility.
Bretton Woods
collapses.

1973: U.S.-SAUDI
AGREEMENT

Saudi Arabia
agrees to sell oil
ONLY in USD for

U.S. support.
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PETRODOLLAR
ESTABLISHED

All OPEC members
price oil in USD. USD
global dominance
cemented.

Source: https://arongroups.co/technical-analyze/petrodollars-system

Oil Is mostly traded in
U.S. dollars, which
sustains global demand
for the currency and
reinforces U.S. economic
influence.

Oil-exporting countries
earn dollars and reinvest
them—often in U.S.
Treasury bonds—through
“petrodollar recycling,”
sending capital back to
the U.S. and helping keep
interest rates low.
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$ As per the latest data-

U.S. Dollar Defends Role
As Global Currency

Share of the United States/ the U.S. dollar in the global
economy and global financial transactions (in percent)

(a) The US Dollar dominates SWIFT
payments, accounting for 49.7% in Jan 2026,
up from 42.9% a decade ago.
(Source:https.//en.macromicro)
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U.S. Dollar Dominates Global
Payment Network SWIFT

Share of global payments processed on SWIFT
in August 2024, by currency (based on transaction value)®
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* Includes customer-initiated and institutional payments
Source: SWIFT

Source: Statista

US Dollar Dominates SWIFT

The US Dollar dominates SWIFT (Society
for Worldwide Interbank Financial
Telecommunication) payments as the
primary global currency, accounting for
nearly 50% of international transactions.
The Euro ranks second, supported by the
large, integrated Eurozone economies.

The Chinese Yuan (CNY) held a 3.13%
share as of January 2026—down from its
2024 peak but significantly higher than
the 1.5-2% range a decade ago. (Source:
https://en.macromicro.me/)
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I « China settles more than 50% of its total
Betting onred L cross-border receipts (including financial
China, cross-border inbound payments, % of total flows) in Chinese Yuan, up from less than
100 1% in 2010.
o Despite its rise, the yuan accounts for only
i = ~3% of SWIFT payments and ~2% of global
Foreign currencies § e
50 ;')
= e Yuan Is strong within China’s ecosystem
c?{ but remains Ilimited In global financial
25 g dominance.
0 'ﬂ On paper, the Chinese Yuan looks strong; in reality...
2010 12 14 16 18 20 922 O5* |f anyone volunteering to replace their US Dollar?
Source: State Administration of Foreign Exchange *To July g
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