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History of the Petrodollar System

 Source: https://arongroups.co/technical-analyze/petrodollars-system

Oil is mostly traded in
U.S. dollars, which
sustains global demand
for the currency and
reinforces U.S. economic
influence. 

Oil-exporting countries
earn dollars and reinvest
them—often in U.S.
Treasury bonds—through
“petrodollar recycling,”
sending capital back to
the U.S. and helping keep
interest rates low.
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The US Dollar Didn’t Blink
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As per the latest data-

(a) The US Dollar dominates SWIFT
payments, accounting for 49.7% in Jan 2026,
up from 42.9% a decade ago.
(Source:https://en.macromicro)

(b) The USD also remains the top global
reserve currency, though its share has
declined over the past decade due to central
bank diversification.

(c) Its strongest and most stable presence is
in foreign exchange markets, where nearly
90% of transactions involved the USD as of
April 2025 (Source: Bank for International
Settlements)
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US Dollar Dominates SWIFT
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The US Dollar dominates SWIFT (Society
for Worldwide Interbank Financial
Telecommunication) payments as the
primary global currency, accounting for
nearly 50% of international transactions.
The Euro ranks second, supported by the
large, integrated Eurozone economies.

The Chinese Yuan (CNY) held a 3.13%
share as of January 2026—down from its
2024 peak but significantly higher than
the 1.5–2% range a decade ago. (Source:
https://en.macromicro.me/)
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China’s Dramatic Rise
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China settles more than 50% of its total
cross-border receipts (including financial
flows) in Chinese Yuan, up from less than
1% in 2010.

Despite its rise, the yuan accounts for only
~3% of SWIFT payments and ~2% of global
reserves.

Yuan is strong within China’s ecosystem
but remains limited in global financial
dominance.

On paper, the Chinese Yuan looks strong; in reality…
anyone volunteering to replace their US Dollar?
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