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India–U.S. Trade Relations Post New Tariffs
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Compared with its
Asian peers, India
now enjoys a
meaningful cost
advantage in the U.S.
market. The new tariff
regime could enable
Indian exporters to
regain market share
while attracting
increased investment
into manufacturing.



India’s Trade with the US
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India–U.S. Trade (FY25): Exports at ~$86.5B (from $77.5B
in FY24); imports at ~$45.7B (from $42.2B)

Trade Balance: India maintains a strong and widening
surplus of over $40B

Key Exports to U.S.: Electrical machinery ($15.9B), gems &
precious stones ($10.0B), pharmaceuticals ($9.8B),
industrial machinery ($6.7B)

Key Imports from U.S.: Mineral fuels & oils ($14.3B), gems
& precious stones ($5.3B), nuclear reactors & machinery
($4.4B)



Country-Level Commitments: Current Tariff Structures
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A $500-billion purchase commitment by India represents a quantum leap. It is more than twelve times the
value of annual US goods exports to India and about six times total goods and services exports combined. 
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