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India’s Trade Deficit at Record High in October
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Traded Deficit
widened to USD 41
Bn in October’25
due to higher gold
imports and lower
exports to main
trading partners,
including the US,
due to higher
tariffs



US—India’s Largest Trading Partner Sees Export and
Volume Declines Amid Tariff Pressures

In volume terms, exports
from India to the US fell by
18.5% in October’25

In value terms, India’s
exports to the top three
trading partners—the US, the
UAE, and the Netherlands—
declined by 11.2% YoY in
October 2025

In absolute terms, exports to
Singapore saw the sharpest
drop, falling by USD 1.1
billion (55% YoY)

Data Source:
https://www.commerce.gov.in/trade-
statistics/latest-trade-figures/-3-



High Festive Gold Imports Weigh on October Deficit

Excluding gold and
silver, India’s trade
deficit rose just 16%
YoY, versus 59%
with them included. 

Gold’s sustained
price rally ahead of
the festive season
likely spurred short-
lived speculative
buying, indicating
imports may cool in
the coming months.
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What’s Eating into India’s FDIs?

FDI repatriation—the sending back of profits from India to investors’ home countries—has been
pulling down net FDI

While gross FDI inflows remain robust, higher levels of repatriation, driven largely by stake
sales by foreign promoters and exits by FDI investors or PE–VC funds, are weighing on the
overall net inflow figures -5-
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