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As private investment in Artificial Intelligence (Al)
grows around the world, the US leads by a huge
margin with $471 Bn, followed by China with
$119 Bn. Countries in Europe, Asia, and the
Middle East are also stepping up their efforts,
and India Is becoming a significant player
with $11 Bn.

These numbers show not just where the money
IS going, but which countries are serious about
shaping the future of technology.
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CapEx in Billions (USD)

Amazon (AMZN) Microsoft (MSFT) Alphabet (GOOGL) Meta (META)
2022 92023 $2024 @ 2025*

* Company’s anticipated capital expenditures for 2025.

Source: Amazon, Microsoft, Alphabet, Meta as of 2025. Not intended as a recommendation to buy or sell any securities referenced herein. For illustrative
purposes only.
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Not Another Dot-Com Era: Al Amplifies Margins
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A 516 Trillion Market Cap Backed by $500 Billion in Net Income
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'From Mania to Maturity: Tech's 25-Year Valuation Journey
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t subindustry, Interactive Media & Services subindustry, Amazon, E-Bay, Etsy and Netflix.

capitalization within the SLP 500 Expanded Tech Index, with the measurement taken on March 31 of each year, Expanded Tech includes the Information Techr
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Forward P/E Dot-com Bubble Al Enthusiasm
Ratio of the
Nasdaq 100

: y A
Sounce: CHBC ( un 2023),
Barmon’s (Mov 2073)

Lower valuations are an indication
that investors are putting more importance on earnings
Source: Visual Capitalist and stocks are less at risk of being overvalued

S&P 500 North American Expanded Technology Sector Index is trading at 29.7x forward earnings
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Today’s Al companies are supported by strong earnings and healthy cash flows, unlike those of the
dot-com era

Valuation Multiples
60x in March 2000

Poster child companies- Pets.com,
Webwvan, eToys, AOL, Cisco (at peak)

Profitability

Most dotcom companies were
unprofitable fmarginal at the bubble's

peak, Only ~14% of them were
profitable

Free Cash Flow Yield

Mo Free cash flow for most;
VC-dependent

Capital Spending
Maostly VC funded
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Valuation Multiples
29 7% forward multiple in 2025

Poster child companies- Nvidia, OpenAl,
Anthropic, CoreWeave, xAl, Palantir

Profitability

Leading Al firms (e.g. NVIDIA, Apple,
Microsoft, Google) are generally
established profit-generators

Free Cash Flow Yield

Median large-cap US stock yield is
now almost triple the level of 2000

Capital Spending

Funded in large part by cash from
existing operations, plus private
rounds

Source: Sprout Research Compilation; www.wisdomtree.com, BEloomberg, Reuters, www.schroders.com ==
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“There’s been a lot of talk about an Al bubble. But

from our vantage point, we’re seeing something very
different.”

Nvidia CEO Jensen Huang's
statement dismissing Al as a
bubble during Nvidia's Q3 fiscal
2026 earnings call on November
19, 2025
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