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Foreign Institutional Investing (FII)
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Over the five-year period
from CY21 to YTD CY25,
FII flows have remained
largely flat, in stark
contrast to the robust
inflows of approx. INR 3
Lakh Cr (~USD 36–38 Bn)
recorded between CY16
and CY20



Slowing Foreign Direct Investments
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Cumulative Equity FDI from FY16-20
was USD 313 Bn, increasing to USD
390 Bn from FY21-25, reflecting a
24.7% growth. Meanwhile, cumulative
GDP growth over the same period was
38.7% (in absolute value). 

Gross FDI/GDP fell from 2.4% to 2.1%
during the period. (This ratio peaked at
3.5% in 2008-09, when in absolute
terms Gross FDI stood at USD 41.9 Bn)

These are gross FDI; repatriations (money pulled
out) have not been taken into account.



REFORMS 2015-2020 2021-2025

ECONOMIC

GST unified taxes (2017)
IBC resolved NPAs (2016)
Demonetization (2016), which boosted
digital economy 
FDI liberalization in defense/insurance 

Production Linked Incentive (PLI) schemes
and Atmanirbhar for manufacturing 
Gati Shakti for infra 
Employment-linked Scheme 
Fully privatize Air India

DIGITAL

UPI Launch (2016)
Aadhaar- Direct Benefit transfer (DBT)
integration 
Digital India for e-governance 
JAM Trinity (Jan Dhan-Adhaar- Mobile) 

UPI Scaling
India Stack (Aadhaar, UPI, DigiLocker)

Major Financial and Economic Reforms
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# Highlighted only the main economic and financial reforms. Social/Welfare/Governance etc. are not considered yet 

India’s digital economy: The share of India’s core digital economy increased from 5.4% of GVA in 2014 to 8.5% in 2019. In USD terms,
India’s digital economy exhibited 2.4 times the growth of the Indian economy over the period 2014-19 (Source: RBI (Dec’2022), EY)



What Next?
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It is evident from the last three slides that foreign capital is inherently fragile and is currently
shifting away due to uncertainties surrounding the country's growth trajectory and,
consequently, its earnings potential.

In the period 2016-20, the country saw significant foreign investment inflows, around INR 3
lakh crore, and strong FDI, driven by major digital reforms (as noted in the previous slide).

Despite recent tariff disruptions, India must pursue comprehensive economic reforms,
including trade liberalization and FTAs, digitized land records, and a revamped GST
framework, to boost growth and restore foreign investor confidence.
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