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GST Rate Slabs in India
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The Centre is
proposing to
scrap the existing
12% and 28%
slabs, keeping
only 5% and 18%
GST rates.
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« The majority of GST revenue,

approx. 70-75%,_is derived from
items taxed at the 18% GST slab,
contributing roughly INR 15-16
lakh crore to the total revenue.

GST revenue constitutes about
6.8% of India’s GDP in 2024.
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5% 6-8%
18% 70-75%
12% 5-6%
28% 13-15%

Source: Economictimes (data from MoSin Lok Sabha)

Proposed rate rationalisation may
result in a revenue loss of approx.
0.4% of GDP, which is expected to

be offset by increased demand
and a proposed 40% GST levy on
luxury or sin goods.
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GST Collection
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The average monthly GST collection
has increased from INR 1.51 lakh
crore in FY22 to INR 1.84 lakh crore In
FY25. As a percentage of GDP, GST
revenue has remained stable, ranging
between 6.3% and 6.7%
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5 States Paying the Highest GST

Maharashtra
\an 14%
A$\3 N o’
>

& ¢

N é_o §&
2] ~ »
S 3

Karnataka

8%

e

<10,284
Haryana

7%

| Gujarat

& 11%

Tamil Nadu

20%

Jan'25 GST collections were ¥1.47 lakh Cr, | Maharashtra contributed 22% of total
up 10% Y-o-Y. GST Revenue in 2024.

Source: Stock _gro (GST Giants)

Maharashtra leads the rankings of total
GST collection, followed by Karnataka,
Gujarat and Tamil Nadu.

In a notable mention, as of April 2025,
Lakshadweep recorded an exceptional
287 per cent rise in GST collections.
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The US does not have a federal
GST or VAT. Instead, it uses a Sales
Tax system that varies by state,
ranging from 0% (e.g., Delaware,
Montana) to 7.25% (e.qg.,
California’s base rate, though local
additions can push it higher).

Source: Times of India (Image is 2017, but rates are broadly
the same except in China, where VAT is now at ~13%)
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India has
f—\ kept majority
!o of items

under the
18% tax slab

Malaysia is the
most recent
country to have
switched to GST.
At 6%, it ranks
among the least
taxed countries
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