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Aimed to create a framework Brokered by the World Bank and signed on Sept ’ @
for fair sharing of Indus river 19, 1960, by former UL ELELEIREL T and S &7
waters and its tributaries. 1,=10) President of Pakistan, Ayub Khan.
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Water Sharing Dispute Resolution Mechanism

India can develop ‘run of the

Provides a three-tiered mechanism:
river’ hydropower projects

Permanent Indus Commission: A platform
for direct negotiations, meeting at least

with minimum storage for
conservation and flood

management. once a year.

Neutral Expert: Appointed by World Bank

to address technical disagreements.

Indus, Chenab
and Jhelum

allocated to
Court of Arbitration: If not satisfied by

above mechanisms.

Pakistan for
Source: PMF IAS

The treaty allocated the three eastern rivers — the Ravi, Beas and Sutlej — of the Indus basin to
India, while 80% of the three western ones - the Indus, Jhelum and Chenab - to Pakistan.
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A Tactical Economic War...

e Suspending the Indus Water Treaty would disrupt Pakistan’s agriculture and energy
sectors, worsening the PKR 5.4 trillion (~USD 20Bn) circular debt*.

e Hydroelectricity, accounting for 25% of Pakistan’s 42,131 MW capacity (10,681 MW),
depends on the Indus, Jhelum, and Chenab rivers, hosting key plants like Tarbela,
Neelum-Jhelum, and Mangla. Pakistan’s Indicative Generation Capacity Expansion Plan
(IGCEP) aims to boost renewable energy from 33% to 62% by 2031.

e Treaty suspension would heavily hit Pakistan's textiles, sugar, and cotton production
Industries as major urban centres such as Karachi, Lahore and Multan draw their water
directly from these rivers. (Source: India Today)

* Circular Debt is public debt in the power sector caused by unpaid government subsidies and financial obligations, creating a cascading
-3- debt cycle within the energy supply chain.
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e Annually, 135 Million Acre Feet (MAF)
of water from the Chenab, Jhelum,
and Indus rivers flows into Pakistan,
enough to fill India’s Bhakra-Nangal
Reservoir 23 times.

 India could restrict this flow by
building_storage dams or developing
canal diversion projects for use within
Its borders, though such measures
would take 8—10 years to implement.

e Currently, India’s hydropower projects
lack sufficient storage capacity.

Pakistan:
Allocated 135
MAF Annually
From The
Western

Rivers — Indus,

Jhelum, and
Chenab

Indus

Indus Water Treaty

What is at Stake

In
S Srinagar Leh
L]
Poonch
Jhelum L ake
Chefiap Jammu Manasarovar
Beas
Ravi Sutlej
Sutlej

*MAF (Million Acre-Feet) measures water volume, equaling 1 million
acre-feet, where 1 acre-foot is water covering 1 acre to 1 foot deep.
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\

135 MAF* Water
Can Annually:

M Irrigate 11-16 Million
Hectares Of Rice,
Covering Nearly 40% Of
India's Rice Fields

M Fill 23 Bhakra-Nangal
Dams

B Meet The Water Needs
Of 88 Delhi-Sized Cities

W Represent 8.6% Of
India's Total Freshwater
Resources
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Major Infrastructure Projects That Limit Water Flow

Project River Purpose Status
_ _ Hydropower +
Kishanganga HEP Jhelum tributary o Completed (2018)
diversion via tunnel
850 MW hydroelectric _
Ratle HEP Chenab _ Revived (2021)
project
Tulbul Navigation hel Flow regulation + Revived post-Uri
elum
Project J navigation (2016)
) _ Stops surplus water to
Shahpurkandi Dam | Ravi _ Completed Feb 2024
Pakistan
Ujh Multipurpose o Storage, irrigation, _
. Ravi tributary _ In planning stage
Project hydroelectric power
) _ _ Diverts water within _
Sutlej-Beas Link Sutlej/Beas Stalled — land issues

India
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Options of restricting water include
constructing storage dams and developing
canal diversion projects to conserve this
water within India, which could take 8-10

years to implement.

Indus Water Treaty Dusted
The Plan: 2025-2035
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The Six-Canal River
Project Imagined
Srinagar
® Jammu ® Cuts down The Water

[ o Region Supply to Pakistan by 25%

¢ Poonch

~ Akhnoor @ Addresses Water
o Chenab Deficiency Problem in
Jhelum Punjab, Haryana,
Pathanket Rajasthan, Delhi, Gujarat
= and Uttar Pradesh
Amritsar Heshiarpur
: & Jalandhar @ Cost Approximate 25 Lakh
Crore Across Ten Years
Ll.ldhial'la I T
J Chandigarh eB &
\ : enefiting 50 Crore
Abohar Bathinda Ambala
People
. Kuruksheti o= Saharanpur p
Sri Ganganagar Sirsa _ ® Impacts Flow to Mangla
P atnga o Ea;n_li_: Mi:pur District,
" ¥ Meerut 0 i US mpEICtlng
Ind B T Power Generation
Churu
Agra
‘ll Jaisalmer
- 3
Barmer Canal 1 Akhnoor - Bikaner (590 km)

Canal 2 Jammu - Bhuj (1400 km)
Akhnoor - Agra (490 km)

. e Canal 4 Jammu - Meerut (420 km)
7 Canal 5 Akhnoor - Sri Ganganagar (310 km)
Bhyj 92 anal 6 Jammu - Churu (610 km)

.....

28-36 MAF* Carrying Capacity, Collectively

Almost Equal Carrying Capacity to
China's SNWTP ~36 MAF* (2900 km)

L

A

*MAF (Million Acre-Feet) measures water volume, equaling 1 miflion
acre-feet, where 1 acre-foot is water covering 1 acre to 1 foot deep.
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With the Indus Waters Treaty (IWT) on hold, India can adopt tactical and strategic
measures-

e Reservoir Flushing: India can flush silt from reservoirs like Kishanganga at strategic times,
potentially disrupting Pakistan’s irrigation cycles.

o Data Withholding: India is not required to share real-time hydrological data, affecting
Pakistan’s flood forecasting and crop planning.

e Inspection Ban: Pakistani teams are barred from inspecting hydropower projects in Jammu
& Kashmir.

o Autonomous Operations: India can proceed with dam construction, flow regulation, and
tunnel usage without addressing Pakistan’s objections.
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Under Article Xll of the Indus Waters Treaty (IWT), India cannot unilaterally terminate the

treaty; cancellation requires mutual consent. India’s suspension indicates a functional
withdrawal, not a legal termination.

India’s Legal Shield:

India Is not a signatory to the Vienna Convention on the Law of Treaties (1969), which
governs treaty withdrawal. However, India selectively invokes its clauses as customary
International law to maintain legal defensibility while prioritizing national interests.
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Dispute Resolution via World Bank
e Through the Permanent Indus Commission (PIC) - Neutral Expert -~ Permanent
Court of Arbitration.
e But India’s current stand may disregard the arbitration process, as done with the
Kishanganga and Ratle disputes.

International Pressure
e Pakistan may appeal to global institutions like the UN, World Bank, or ICJ.
« However, international legal bodies have no jurisdiction over the treaty unless both
nations agree.
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DISCLAIMER

This report has been prepared by Research Analyst and is solely for information of the recipient only. The report must not be
used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk
appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before
investing. Nothing in this document should be construed as investment advice.

Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation
of an investment in securities of the companies referred to in this document (including merits and risks) and should consult
their own advisors to determine merits and risks of such investment.

The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith
from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of
warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are
subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not
intended to be complete. Research Analyst is not obliged to update this report for such changes. Research Analyst has the right
to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any
person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject Research
Analyst or its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent
or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the
attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or
indirectly, for any purposes or in any manner.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. This document is not, and
should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This
report should not be construed as an invitation or solicitation to do business with Research Analyst.

Research Analyst do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the
investments made or any action taken on basis of this report.
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