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Historical Returns Across Indices

With approximately 25%
of global GDP, the U.S.
market represents 65%
of total world market
capitalization.

In contrast, China
contributes ~17% to

*¥TD: 31stJan' 2025

source: MSCI Factsheet, Forbesindia, Koyfin

Global Indices Returns (%) Valuations Growth
Real GDP
inUSD YTD * 3Yr 5Yr 10Yr|P/E (x P/E ffwd (x %
MSCI India Index -3.6 6.5 11.9 75 2530 2LsenE |
MSCI Argentina Index 0.9 471 174] |156f | 95 5.0%
MSCI China Index 1.0 -4.7 -2.2 19 [13.1] | 101 4.5%
MSCI Taiwan Index 3.3 9.1 18.9 14.0f 211,  [16.9 2.6%
MSCI Hong Kong Index 23 33 11.7|  2.5%
MSCI Brazil index 1.9 -2.9 2.4%
MSCI USA Index 3.0
MSCI Korea Index 6.3 . . .
MSCIJapan Index 1.6 9.5 5.8 14.6 1.1%
MSCI Canada Index 2.9 6.1 9.9 15.7 1.1%
MSCI France Index 8.1 3.8 6.7 : 1.1%
MSCI| Germany Index 9.4 6.1 6.9 14.1

MSCI ACWI: All Country World Index, which captures 23 Developed Markets (DM) and 24 Emerging Markets (EM)-
with a total Market Cap of USD 80 trillion as of date

global GDP but
accounts for only ~10%
of world market
capitalization, while
India, with a 3.4% share
of global GDP,_holds
less than 4% of global
market capitalization.

(Source: MSCI, MSCI ACWI
Index, USD, as of January 2025),
GDP sources
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e The U.S. equity market’s outperformance over the past 15 years has increased its
weighting_in the MSCI ACWI to a record 65%.

 While we may not have deep expertise in global indices, history suggests that such
high concentrations are rarely sustainable. For example- Japan’s rapid growth in the
1980s drove its MSCI ACWI weighting_to 40%—10% higher than the U.S. at the

time. Following the collapse of its real estate and equity market bubble, its weightage
dropped to just 5% (Source: JP Morgan).

e India has delivered strong USD returns over both 5-year and 10-year periods, sparking
debates over elevated valuation multiples. Given the weak correlation between

economic growth and stock market returns, corporate earnings remain the key
driver.
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Result Tracker for Main Indices (9Months’2024)_

Net Sales Operatin
S. No. Index U2z R:ESU S Change Prn::'rt Changge LS P/E ttm HiE )
Cos. tilldate (YoY) (YoY) Change (YoY) 52-Wk Hi
(Nos.)  (Nos.) (%) (%) (%) (x) (x)
1 NSE 500 500 482 7.71% 9.61% 7.37% 23 28
Margin Change (bps) 36bps -3.2bps
2 Nifty 50 50 50 7.35% 9.24% 8.17% 20.5 24.4
Margin Change (bps) 40.4bps 8.6bps
3 BSE MidCap 132 127 972%  1353%  1488% 325 435
Margin Change (bps) 76.4bps 37.6bps
4 BSE SmallCap 938 850  9.36% 5.46% 1.42% 28 387
Margin Change (bps) -60bps -54.8bps
Source: Sprout Research; Data soure: ACE Equity, BSE

Average sales and PAT growth stood at 7-8% for NSE-500 and Nifty 50 companies, with operating margins improving
by 35-40 bps YoY for nine months ending Dec 24. Both metrics point to a positive trend. On the other hand,_mid-
cap companies showed stronger performance with 10% sales growth, 15% PAT growth, and a surprising 77 bps
yoy increase in operating margins; while small-caps lagged with 9% sales growth, PAT decline and margin
contraction. Notably, P/E ratios have cooled, suggesting fair valuations across sectors post-price corrections and
earnings improvements.
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Sectoral Result Tracker for Nifty 500 (9Months’2024).
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S. No.

Sector

Real Estate

Capital Goods

Healthcare and Pharma
Banks, NBFCs, Insurance and
Finance

IT and Services

Metals, Mining and Cement
Automobile

FMCG

Chemicals

Energy, Power and Infra

Weight Net Sales Op. Profit (Excl. Ol) Margin PAT Valuations
NSEs00Wt. | [Y24VS ML oavsEY23 9MOPM |FY2avsFY 9MYoY | Feb2024  Current
(Post filter) | 2>  Change (YoY)  Change YoY| 23 (YoY) Change | TTMP/E TTMPJE

(YoY) (YoY)

(%) (%) (%) (bps) (bps) (%) (%) (x) (x)

3% 11% 28% 110 1 55% 20% 60.9 49.5
7% 12% 15% 117 136 22% 29% 54.8 48.7
8% 14% 11% 222 134 31% 22% 41.0 37.4
18% - 14% -155 310 30% 19% 17.4 14.4
9% 6% 6% 3 31 8% 12% 34.0 31.8
8% 1% 1% 104 62 3% 15% 19.6 18.8
8% 19% 7% 285 6% 28.1 24.3
8% 3% 9% 122 6% 47.0 45.1
7% -12% 6% 1118 8% 43.3 46.6
10% -2% 3% 444 -25% 17.1 17.9

Source: Sprout Research, ACE Equity, BSE

Improvement in sales and profitability is evident in sectors like real estate, capital goods, healthcare, pharma, and
financial services, where valuations have also corrected from last year’s level.
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This report has been prepared by Research Analyst and is solely for information of the recipient only. The report must not be
used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk
appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before
investing. Nothing in this document should be construed as investment advice.

Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation
of an investment in securities of the companies referred to in this document (including merits and risks) and should consult
their own advisors to determine merits and risks of such investment.

The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith
from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of
warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are
subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not
intended to be complete. Research Analyst is not obliged to update this report for such changes. Research Analyst has the right
to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any
person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject Research
Analyst or its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent
or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the
attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or
indirectly, for any purposes or in any manner.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. This document is not, and
should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This
report should not be construed as an invitation or solicitation to do business with Research Analyst.

Research Analyst do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the
investments made or any action taken on basis of this report.
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