Insights Unwrapped

Healthcare Tourism Surge: Elevating Hospital Earnings

SPROU

Research /th September 2024



™
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Healthcare Tourism on Rise
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Source: Bureau of Immigration, CRISIL

Healthcare tourism in India is expected to
see a significant boost, with projections
suggesting that the number of medical
tourists will surpass pre-pandemic levels.
This growth Is driven by the availability of
high-quality hospitalization care at a lower
COSt.
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Medical Tourism Costs: Top 5 (in points)

Facility & Services: Top 5 (in points)

MEDICAL
TOURSIM INDEX:
WHERE INDIA
STANDS

Source: Fortune India, Sept’24
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SPROUMM Per Capita Healthcare Expenditure (in USD)

e The United States
spends the most per 10,624
capita on healthcare,
more than twice the
amount spent by the
next highest country, 4,315
the UK. 2,824
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e Indian per capita o N
healthcare N QD
expenditure is less (N
than 1% of what the
US spends per
person.
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~45% of the international patients travel to Delhi-NCR

Faridabad |- Noida Extension
‘- (~68 km from Airport)
_— ‘ Noida
(~56 km from Airport)
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Jewar Greater Noida

International Airport (~42 km from Airport)

Source: Yathartha Hospital, AR 2024
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SPROUWLM India discounts at 65-90% against
average global medical cost

India offers comparatively lower treatment costs

Procedure Cost ($) India us Korea Singapore Thailand Gtzilrlug:st Di 5::'.:::1: o
Hip Replacement 7,000 50,000 14,120 12,000 7,879 21,000 -67%
Knee Replacement 6,200 50,000 19,800 13,000 12,297 23,774 -74%
Heart Bypass 5,200 144,000 28,900 18,500 15,121 51,630 -90%
Angioplasty 3,300 57,000 15,200 13,000 3,788 22,247 -85%
::;;;: ;I::nt 5,600 170,000 43,500 12,500 21,212 61,803 -91%
Dental implant 1,000 2,800 4,200 1,500 3,636 3,034 -67%

Source: Yathartha Hospital, AR 2024
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Sharp growth in ARPOB* with the maximum jump
Iin KIMS (73% on absolute basis) for the universe
considered below, followed by Apollo Hospitals.

AVERAGE REVENUE PER OPERATINGBED PER -
DAY FOR LEADING HOSPITAL CHAINS ¢iner) % |

Listed Hospital = 1
Companies FY20 FY23 Q1FY24 3 1

Apollo Hospitals | 37397 I | 516680 | 57760 NN

Fortis Healthcare | 43,561 Wl | 55100 | 6007c N _ »

Healthcare Global | 32,767 Bl | 380420 |39686 I
Max Healthcare 51,000 NN | 67000 NN 75 000 N
KIMS Hospitals 18,307 W 2994608 31,697 Il

Source: Company Earnings Presentations

Source: Economic Times

*ARPOB- Average Revenue Per Occupied Bed
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Top hospitals

in India C'

FY24 Revenue

ARPOB comparison

*ARPOB - Average Revenue Per Occupied Bed
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L
=l=mepanra 76,900/day _
¥5,406 Cr :
263,063/day §2 Fortis
¥3,275 Cr $57,494/day
- 26,893 Cr

TNarayana
Haalth

156,368 /day

19,059 Cr ¥40,822/day

©5,018 Cr

m Max Healthcare has the highest ARPOB, but Apollo’s
revenue is nearly 4x more
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DISCLAIMER

This report has been prepared by Research Analyst and is solely for information of the recipient only. The report must not be
used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk
appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before
investing. Nothing in this document should be construed as investment advice.

Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation
of an investment in securities of the companies referred to in this document (including merits and risks) and should consult
their own advisors to determine merits and risks of such investment.

The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith
from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of
warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are
subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not
intended to be complete. Research Analyst is not obliged to update this report for such changes. Research Analyst has the right
to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any
person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject Research
Analyst or its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent
or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the
attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or
indirectly, for any purposes or in any manner.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. This document is not, and
should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This
report should not be construed as an invitation or solicitation to do business with Research Analyst.

Research Analyst do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the
investments made or any action taken on basis of this report.
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Standard warning
“Investment in securities market are subject to market risks. Read all the related documents carefully before investing.”
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“Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors”
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